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Financial Viability Opinion: Viable Not Viable
Conditional
Financial Statements & Related Reporting Prepared by:
Source Information For Use In Financial Viability Analysis (FVA)
Balance Sheet Year-End Interim
Income Statement Year-End Interim
Statement of Cash Flows Year-End Interim
Disclosure Notes Year-End N/A Interim
Accounts Receivable Aging Year-End Interim
Accounts Payable Aging Year-End Interim
Bank Statements Year-End Interim
Other Year-End Interim
Ratio Analysis
Liquidity
Results

Working Capital = (Current Assets/Current Liabilities) 100 50 2 2:1
This ratio indicates the short-term solvency of an entity and its short-term ability to pay its
current liabilities when due.
Acid-Test = ((Cash+Cash Equivalents+ Accounts Receivables)/Current Liabilities) 75 50 15 1.5:1

This ratio is more stringent than the working capital ratio above, as this ratio includes only
highly liquid current asset (i.e. exclude inventory & prepaid assets from this measure)



Financial Leverage Ratios
Debt To Equity = (Total Debt/Net Position or Total Equity)
This ratio indicates how well creditors are protect in case of the company's insolvency
and/or during periods of tighten cash flows
Times-Interested Earned = ((Earnings Before Interest & Taxes (EBIT))/Interest Expense)
This ratio indicates an entity's capacity meet its interest payments

Profitability

Net Profit Margin = (Change In Net Position or Net Income)/Net Revenues)
This ratio measures net income dollars generated from each dollar of revenues

Return On Assets = (Changes In Net Position or Net Income/Total Assets)
This ratio measures the level profits generated from the utilization of an entity's assets

Written Analysis:

Conclusion:
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0.666667 67:1

1.6 1.5 times

0.066667  6.67%

0.04 4.00%



